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ABSTACT 
The problem in this research is whether Profitability (ROA), Leverage (DER), Liquidity 
(CR), Size and Free Cash Flow (FCF) have an effect on Dividend Policy simultaneously 
and partially and whether Managerial Ownership can moderate the influence of 
Profitability ROA), Leverage (DER), Liquidity (CR), Company Size (Size), and Free Cash 
Flow (FCF) against Dividend Policy. This study aims to conduct an empirical study of the 
factors that affect the company's dividend policy. 
 The population in this study are all consumer goods industry in Indonesia listed on the 
Indonesia Stock Exchange (BEI) in 2012-2016 as many as 34 companies. The sample 
selection is done by purposive sampling method obtained 11 companies that the research 
samples. Sources of data in this research is secondary data obtained from the official 
website www.idx.co.id and www.sahamoke.com. Method of data analysis of this research 
is to use the classical assumption, hypothesis testing, coefficient of determination test, and 
residual test using SPSS version 22. 
The results showed that simultaneously Profitability (ROA), Leverage (DER), Liquidity 
(CR), Size (Size), and Free Cash Flow (FCF) have significant (0.001 <0.05) effect on 
Dividend Policy. Variable Leverage (DER) has a negative effect on Dividend Policy. 
Corporate Size Variable significantly influence Dividend Policy. Profitability (ROA), 
Liquidity (CR), and Free Cash Flow (FCF) variables have no significant partial effect on 
Dividend Policy. The results of this study indicate that the variable Managerial Ownership 
is not able to moderate the relationship between Profitability (ROA), Leverage (DER), 
Liquidity (CR), Company Size (Size), and Free Cash Flow (FCF) with Dividend Policy. 
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1. INTRODUCTION 
Dividend policy is a policy in determining the amount of corporate profits that will 
be distributed as dividends or held as retained earnings. Management as a company 
manager must certainly be able to balance the welfare of investors, creditors, and the 
interests of the company's growth (Rizqia, 2013). In agency theory describes agency 
relations between investors as principals and management as agents of conflict of interest 
due to inequality of objectives, where management does not always act in accordance with 
the interests of the owner, on the one hand management has an interest in improving 
welfare through the achievement of an agreed contract while the share owner wants a return 
over shares of profit in the form of dividends, both of these interests will influence in 
determining dividend policy (Idawati & Sudiartha, 2013). 
The phenomenon that occurs in companies listed on the Indonesia Stock Exchange 
is the number of companies that do not distribute dividends. Even though most of these 
companies make a profit. Even in some companies, it is irregular every year to distribute 
dividends to investors (Saputra, 2014). 
Table 1.1 
Comparison Table of DPR with Revenue 
Company Name Dividen Payout Ratio (IDR) Revenue 
2013 2014 
Indofood Sukses 
Makmur 
185 142 + 14,33% 
Nippon Indonesia 
Corporindo 
36.83 3.12 + 19% 
Kalbe Farma 19 17 + 17% 
Source: www.sahamok.com, accessed June 7, 2017 
 
From table 1.1 we can see that the increase in revenue from 2013 - 2014 was not 
followed by the increase in dividends in consumer goods industry companies. This is in 
accordance with the agency theory which states, management does not always follow the 
owner's will, but they must also be able to increase the welfare of the company by means of 
current income being made retained earnings. Of course this will affect the dividend policy 
to be determined. 
 
 
2. RESEARCH METHODS 
Research variable 
There are 5 independent variables in this study, namely Profitability (ROA), 
Leverage (DER), Liquidity (current ratio), company size and company growth as well as 1 
dependent variable namely Dividend Policy (DPR) and 1 moderating variable namely 
Managerial Ownership. Each research variable can be operationally defined as follows: 
1. Profitability 
This ratio shows how much percentage the company produces profit from the assets 
used from each sale. 
 
2. Leverage 
Debt to Equity Ratio (DER) is a ratio used to calculate total debt with total equity. 
  
3. Liquidity 
Current Ratio (CR) is a ratio to measure a company's ability to pay short-term 
liabilities or debts that are immediately due when billed as a whole. 
 
4. Company Size 
The company size proxy can use the natural logarithm of total assets. The book 
value of total assets is the value of the total assets recorded in the balance sheet year 
t. 
 
5. Company Growth 
Free cash flow proxy uses free cash flow from the company's operations. 
 
6. Dividend Policy 
Dividend Payout Ratio (DPR) is a portion of the company's net profit that is shared 
with shareholders. Dividend Payout Ratio can be formulated as follows: 
 
7. Managerial Ownership 
Managerial ownership is a condition in which the manager owns the company's 
shares or in other words the manager is also a shareholder of the company. 
Managerial ownership is calculated as follows: 
 
 
Sample Population 
The population in this study is a consumer goods manufacturing sector 
manufacturing company listed on the Indonesia Stock Exchange (IDX) for the period of 
2012, 2013, 2014, 2015, 2016, which totaled 34 companies. Sampling in the study was 
conducted by purposive sampling, namely the technique of determining the sample with 
certain considerations or criteria. The criteria used to select samples are as follows: 
1. Consumer goods companies that have been listed on the Indonesia Stock 
Exchange in 2012, 2013, 2014, 2015 and 2016. 
2. The company has complete financial data to study in 2012, 2013, 2014, 2015 and 
2016. 
3. Consumable goods companies that make profits during the research period 
starting in 2012, 2013, 2014, 2015 and 2016. 
4. Share cash dividends during the year of observation 
 
Analysis Method 
The analytical method used in this study is multiple regression. Hypothesis I testing 
is done after the data is free from violations in the classic assumption test (Normality Test, 
Multicollinearity, Autocorrelation and Heterocedasticity). Fulfillment of the classic 
assumption test is done so that the test results can be interpreted correctly. Testing of 
hypothesis II uses a residual test that aims to determine the effect of profitability, leverage, 
liquidity, firm size and company growth on dividend policy with managerial ownership as a 
moderating variable. 
 
3. RESULTS 
Based on the calculation results of simple linear regression SPSS shows the results 
of multiple regression analysis between Profitability (ROA), Leverage (DER), Liquidity 
(CR), Company Size (Size), and Firm Growth (FCF) on Dividend Policy (DPR) shown in 
the table 3.1. 
Table 3.1 
Regression Equation 
                                                                      Coefficientsa 
Model 
Unstandardized 
Coefficients 
Standardized 
Coefficients 
t Sig. 
Collinearity Statistics 
B Std. Error Beta 
Toleranc
e VIF 
1 (Constant) -166,357 98,912  -1,682 ,099   
ROA (X1) ,890 ,477 ,356 1,867 ,068 ,378 2,647 
DER (X2) -,215 ,099 -,410 -2,167 ,035 ,384 2,602 
CR (X3) -,025 ,043 -,104 -,582 ,563 ,429 2,329 
Size (X4) 7,328 3,098 ,293 2,365 ,022 ,895 1,117 
FCF (X5) ,747 ,505 ,285 1,480 ,145 ,371 2,693 
a. Dependent Variable: DPR (Y) 
Source: Research Results, 2017 (data processed) 
 
From the information presented in Table 1.2, a multiple regression equation can be 
built between the independent variable (X) on the dependent variable (Y). 
The models built from the results of this study are: 
Y = (-166,357) + 0,890ROA - 0,215DER - 0,025CR + 7,328Size + 0,747FCF 
The multiple regression equation model means: 
1. Constant value is (-166,357) which indicates that if all independent variables 
namely Profitability (ROA), Leverage (DER), Liquidity (CR), Company Size 
(Size), Free Cash Flow (FCF) are considered constant or zero, then the value of the 
Dividend Policy (DPR) is -166,357. 
2. Variable Profitability (ROA) has a positive effect on Dividend Policy with a 
coefficient of 0.890, meaning that if ROA rises by 1, then the Dividend Policy will 
increase by 0.890 or assuming other variables are considered constant. 
3. Leverage variable (DER) has a negative effect on Dividend Policy with a coefficient 
of -0.215, meaning that if the DER rises by 1, the Dividend Policy will decrease by 
-0.215 or assuming other variables are considered constant. 
4. Liquidity variables (CR) negatively affect the Dividend Policy with a coefficient of 
-0.025, meaning that if the CR rises by 1, then the Dividend Policy will decrease by 
-0.025 or assuming other variables are considered constant. 
5. Company Size Variable (Size) positively influences the Dividend Policy with a 
coefficient value of 7.328 meaning that if the Size rises by 1, then the Dividend 
Policy will increase by 7.328 or assuming other variables are considered constant. 
6. Variable Free Cash Flow (FCF) has a positive effect on Dividend Policy with a 
coefficient of 0.747 which means that if FCF rises by 1, then Dividend policy will 
increase by 0.747 or assuming other variables are considered constant. 
 
Coefficient of Determination 
The coefficient of determination in this study is used to find out how much the 
independent variable can explain the dependent variable. The test results of the coefficient 
of determination of this study can be seen in table 3.2. 
Table 3.2. 
Coefficient of Determination 
                                                                   Model Summaryb 
Model R R Square 
Adjusted R 
Square 
Std. Error of the 
Estimate Durbin-Watson 
1 ,571a ,326 ,257 32,08369 2,346 
a. Predictors: (Constant), FCF (X5), Size (X4), CR (X3), DER (X2), ROA (X1) 
b. Dependent Variable: DPR (Y) 
Source: Research Results, 2017 (data processed) 
 
Table 1.3 shows that the Adjusted R Square value is 0.257 or 25.7% which means 
that the percentage of the influence of independent variables (ROA, DER, CR, Size and 
FCF) on dividend policy is equal to the determination coefficient value or 25.7%. While the 
remaining 74.3% is influenced or explained by other variables not included in this research 
model. 
 
Simultaneous Significance Test (F Test) 
This test is conducted to see whether all the independent variables entered in the 
model have a simultaneous influence on the independent variables. The results of the F 
statistic test (simultaneous test), namely on ROA, DER, CR, Size, FCF on dividend policy 
can be seen in Table 3.3. 
 
 
 
Table 3.3. 
The Results of Statistical Tests F 
ANOVAa 
Model Sum of Squares df Mean Square F Sig. 
1 Regression 24377,663 5 4875,533 4,736 ,001b 
Residual 50438,800 49 1029,363   
Total 74816,464 54    
a. Dependent Variable: DPR (Y) 
b. Predictors: (Constant), FCF (X5), Size (X4), CR (X3), DER (X2), ROA (X1) 
From Table 1.4, the value of Fcount of 4.736 is greater than Ftable at the level of 
trust α = 5% with df1 = 6 - 1 = 5 and df2 = 55 - 6 = 49 which is 2.40 with a significant level 
of 0.001 <α = 0, 05. Thus the H1 hypothesis can be accepted and states that the variables 
Profitability (ROA), Leverage (DER), Liquidity (CR), Company Size (Size), Free Cash 
Flow (FCF) simultaneously have a significant effect on Dividend Policy (DPR). 
 
Partial Significance Test (t Test) 
The results of testing t statistics (partial test), namely on profitability, leverage, 
liquidity, company size and company growth on dividend policy can be seen in Table 3.4. 
 
Table 3.4. 
The Results of Statistical Test t 
Coefficientsa 
Model 
Unstandardized 
Coefficients 
Standardized 
Coefficients 
t Sig. 
Collinearity Statistics 
B Std. Error Beta 
Toleranc
e VIF 
1 (Constant) -166,357 98,912  -1,682 ,099   
ROA (X1) ,890 ,477 ,356 1,867 ,068 ,378 2,647 
DER (X2) -,215 ,099 -,410 -2,167 ,035 ,384 2,602 
CR (X3) -,025 ,043 -,104 -,582 ,563 ,429 2,329 
Size (X4) 7,328 3,098 ,293 2,365 ,022 ,895 1,117 
FCF (X5) ,747 ,505 ,285 1,480 ,145 ,371 2,693 
a. Dependent Variable: DPR (Y) 
Source: Research Results, 2017 (data processed) 
 
Based on the testing in Table 3.4. , partially the influence of each independent 
variable on the dependent variable can be described as follows: 
1. Variable Profitability (ROA) has thitung = 1.867 <t table = 2.009, with a 
significance level of 0.068 which is greater than α = 0.05, so it can be concluded 
that the variable Profitability (ROA) does not significantly influence dividend 
policy in goods industry companies consumption on the IDX in 2012-2016. 
2. Variable Leverage (DER) has t count = -2.167 <t table = 2.009, with a significance 
level of 0.035 which is smaller than α = 0.05, so it can be concluded that the 
Leverage variable (DER) has a negative effect on dividend policy in goods industry 
companies consumption on the IDX in 2012-2016. 
3. Liquidity variable (CR) has t count = -582 <t table = 2,009, with a significance level 
of 0.563 which is greater than α = 0.05, so it can be concluded that the Liquidity 
variable (ROA) does not significantly influence dividend policy in industrial 
companies consumer goods on the IDX in 2012-2016. 
4. Variable Company Size (Size) has thitung = 2.365> t table = 2.009, with a 
significance level of 0.022 which is smaller than α = 0.05, so it can be concluded 
that the Company Size variable (Size) significantly influences dividend policy on 
the company the consumer goods industry on the IDX in 2012-2016. 
5. Variable Free Cash Flow (FCF) has a t count = 1.480 <t table = 2.009, with a 
significance level of 0.145 which is greater than α = 0.05, so it can be concluded 
that the Free Cash Flow variable (FCF) does not significantly influence dividend 
policy on consumer goods industry companies on the Indonesia Stock Exchange in 
2012-2016. 
 
Residual Test 
The testing of the second hypothesis was carried out after multiple regression 
testing was carried out previously. The results of testing the second hypothesis in this study 
using regression moderation with residual tests. 
Table 3.5.  
Results Tes for ROA, DER, CR, Size, FCF for Managerial Ownership (MNJR) 
                                                                     Coefficientsa 
Model 
Unstandardized 
Coefficients 
Standardized 
Coefficients 
t Sig. 
Collinearity Statistics 
B Std. Error Beta Tolerance VIF 
1 (Constant) 4,302 11,215  ,384 ,703   
ROA (X1) ,002 ,054 ,010 ,045 ,964 ,378 2,647 
DER (X2) ,005 ,011 ,106 ,474 ,638 ,384 2,602 
CR (X3) ,003 ,005 ,113 ,531 ,598 ,429 2,329 
Size (X4) -,130 ,351 -,055 -,371 ,712 ,895 1,117 
FCF (X5) -,058 ,057 -,230 -1,006 ,320 ,371 2,693 
a. Dependent Variable: MNJR (Z) 
Source: Research Results, 2017 (data processed) 
 
Model (1) was developed from the results of the second hypothesis research in 
Table 1.6 resulting in a moderation regression equation (1) as follows: 
Y = 4,302 + 0,002ROA + 0,005DER + 0,003CR - 0,130Size - 0,058FCF 
From the model (1) above it can be concluded that the variables ROA, DER, CR, 
Size and FCF do not partially influence managerial ownership. This is indicated by the 
number of significance greater than 0.05. 
Model (1) for the second hypothesis aims to get the residual value of the moderating 
variable. The residual value of the model (1) is used as the dependent variable in the model 
(2). From the results of the model test (2) there will be a conclusion whether the dividend 
policy variable can be said as a moderating variable or not. A variable is said to be a 
moderating variable if it has a negative coefficient and has a significant effect (Ghozali, 
2013). The results of model testing (2) can be seen in Table 3.6. below. 
Table 3.6. 
Residual Test 
                                                                       Coefficientsa 
Model 
Unstandardized 
Coefficients 
Standardized 
Coefficients 
t Sig. 
Collinearity Statistics 
B Std. Error Beta Tolerance VIF 
1 (Constant) 2,193 ,737  2,976 ,004   
DPR (Y) -,015 ,011 -,174 -1,286 ,204 1,000 1,000 
a. Dependent Variable: ABS_RES1 
Source: Research Results, 2017 (data processed) 
 From Table 1.7, the moderation regression equation model (2) can be formulated in 
the form of equations as follows: 
| e | = 2,193 - 0,174 DPR 
Based on Table 1.7 it is known that a significant value of 0.204> 0.05 but a negative 
coefficient value (-0.174), so it can be concluded that Managerial Ownership variable is not 
a moderating variable that can moderate the relationship between Profitability (ROA), 
Leverage (DER), Liquidity ( CR), Company Size (Size), Free Cash Flow (FCF) with 
Dividend Policy. 
 
6. CONCLUSIONS AND RECOMMENDATIONS 
Conclusion 
From the results of the research and discussion that have been conducted, three 
conclusions can be taken as follows: 
1. Variables Profitability (ROA), Leverage (DER), Liquidity (CR), Company Size 
(Size), and Free Cash Flow (FCF), have a significant simultaneous effect on 
dividend policy. 
2. Variable Leverage (DER) has a negative effect on Dividend Policy. Company Size 
(Size) variable significantly influences Dividend Policy. While the variables of 
Profitability (ROA), Liquidity (CR), and Free Cash Flow (FCF) do not have a 
partial significant effect on Dividend Policy. 
3. Variable Managerial Ownership is not able to moderate the relationship between 
Profitability (ROA), Leverage (DER), Liquidity (CR), Company Size (Size), Free 
Cash Flow (FCF) with Dividend Policy. 
 
Research Limitations 
This study has several limitations, including: 
1. Limitations in using factors that influence the value of the company in this study 
(ROA, DER, CR, Size, FCF) with a determination coefficient of 0.257 or 25.7% 
with the possibility that there are still many factors that influence the value of the 
company so that the coefficient of determination is expected to be greater. 
2. Limitations of using moderating variables, there is the possibility of using several 
moderating variables other than dividend policy. 
3. Limited to consumer goods industry companies so that the results of this study only 
represent financial information that exists in mining companies in the consumer 
goods industry. 
 
Suggestion 
The suggestions based on the conclusions and limitations of the research above are 
as follows: 
1. The next researcher is expected to increase the number of other independent 
variables such as investment decision variables, capital markets, etc., so that adding 
variables will add new findings better and is expected to influence dividend policy. 
2. The next researcher is expected to use moderating variables other than managerial 
ownership such as company value variables. 
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